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Law no. 102/2020 was published in the Official Gazette on 2 July 2020 and entered into
force on 5 July 2020. This law introduces some important changes to the Companies Law
no. 31/1990, simplifying corporate requirements in Romania, as follows:

1. Natural or legal entities can now hold participations as a sole shareholder in
multiple Romanian limited liability companies. Moreover, limited liability
companies can be held by other limited liability companies which are solely
owned.

Article 14 of the Companies Law no. 31/1990 was entirely repealed. This article previously
provided for two chain restrictions, which generally made transactions and the structuring
thereof cumbersome in Romania because: (i) a natural or a legal entity could be d sole
shareholder in only one limited liability company; and (ii) a limited liability company
could not have as its sole shareholder another limited liability company, which itself had
a sole shareholder.

2. Companies will be allowed to operate in the same office room

The relevant paragraph of article 17 of the Companies Law no. 31/1990 which imposed
the condition that companies could operate at the same office address only if the building,
through its structure and its usable area, allowed the operation by multiple companies in
different rooms or in distinctly shared spaces, has been repealed. Previously, the number
of companies operating in a building could not exceed the number of separate rooms or
spaces obtained by sharing such rooms or spaces.

Hence, from now on, Romanian companies will be allowed to register their headquarters
at the same address, if so desired.

A practical consequence is that the non-overlapping statement regarding the office space
will no longer be required, thereby simplifying registration filings.

3. The approval known as the "neighbors' agreement" is no longer required
The approvdadl for changing spdce from residential to office space is no longer required if
the director(s) declare that no actual comercial activity is carried out at the registered
office.

ALBANIA AUSTRIA BOSNIA & HERZEGOVINA BULGARIA CROATIA CZECH REPUBLIC HUNGARY POLAND ROMANIA SERBIA SLOVAK REPUBLIC SLOVENIA UKRAINE

WOLF



WOLF THEISS Track Changes July 2020

This measure is meant to help freelancers and other individual businesses that register
their companies to their home address, when no actuadl buisiness activity is carried in that
space.

4. Revised methodological norms

The Government will review the methodological norms for keeping and registering
information with the trade register in order to implement the abovementioned
amendments within 60 days as of the date of its entry into force.

Wolf Theiss is one of the leading law firms in Central, Eastern and Southeastern Europe
(CEE/SEE). We have built our reputation on a combination of unrivalled local knowledge
and strong international capability. We opened our first office in Vienna over 60 years
ago. Our team now brings together over 340 lawyers from a diverse range of backgrounds,
working in offices in 13 countries throughout the CEE/SEE region.
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This memorandum has been prepared solely for the purpose of general
information and is not a substitute for legal advice.

Therefore, WOLF THEISS accepts no responsibility if - in reliance on the
information contained in this memorandum - you act, or fail to act, in
any particular way.

If you would like to know more about the topics covered in this
memorandum or our services in general, please get in touch with your
usual WOLF THEISS contact or with:

Wolf Theiss

Schubertring 6

AT - 1010 Vienna

www.wolftheiss.com
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