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BULGARIAN COMPETITION WATCHDOG
LAUNCHES A SECTOR INQUIRY INTO ELECTRICITY
MARKETS

On 22 January 2018 the Bulgarian Competition Protection Commission ("CPC")
announced that it opened a sector inquiry into the electricity markets in Bulgaria. The
formal decision has not yet been published. However, the sector inquiry is expected to
cover the entire electricity value chain.

This decision came at a time of considerable turbulences for the Bulgarian electricity
market. The current sector inquiry comes 2 years after the start of operations of the
Bulgarian energy exchange - the IBEX. Just recently, changes to the Energy Act were
introduced to change the existing organization of bilateral trade, by forcing all
transactions above 5 MW to be performed via the IBEX, effective as of 1 January 2018.
The reasons for the changes to the Energy Act were allegedly to ensure better
transparency and reduction of possibilities for speculations.

The previous sector inquiry on the electricity sector in Bulgaria was back in 2013 when a
number of competition concerns were identified on dll levels of the value chain of
electricity - generation, transmission, wholesale and trading and distribution. In
December 2017, the CPC has issued three decisions imposing considerable sanctions to
electricity distribution companies and their trader affiliate companies for abuse of
dominance.

The CPC is expected to send out questionnaires to a wide range of market participants in
the coming weeks, which should allow the CPC to obtain a comprehensive picture of the
Bulgarian electricity markets. The previous electricity market inquiry was completed
within 3 years.

Considering the thorough approach of the CPC and based on our experience from sector
inquiries in other sectors over the past few years, it will be critical for all stakeholders to
undertake internal analysis of their operations and prepare very carefully for the
upcoming questionnaires from the CPC. There are a number of examples where answers
by stakeholders in the course of such inquiries were not carefully considered and raised
competition concerns leading to formal breach investigations. It remains to be seen what
the main focus of the sector inquiry will be, however all stakeholders should be prepared
for taking part in the inquiry.

ALBANIA AUSTRIA BOSNIA & HERZEGOVINA BULGARIA CROATIA CZECH REPUBLIC HUNGARY POLAND ROMANIA SERBIA SLOVAK REPUBLIC SLOVENIA UKRAINE

WOLF


http://reg.cpc.bg/Dossier.aspx?DossID=300052406

January 2018

==

About WOLF THEISS

Wolf Theiss is one of the leading law firms in Central, Eastern and Southeastern Europe
(CEE/SEE). We have built our reputation on a combination of unrivalled local knowledge
and strong international capability. We opened our first office in Vienna over 60 years
ago. Our team now brings together over 340 lawyers from a diverse range of
backgrounds, working in offices in 13 countries throughout the CEE/SEE region.
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For more information about our services, please contact:

Anna Rizova Radoslav Mikov

Partner Partner
anna.rizova@wolftheiss.com radoslav.mikov@wolftheiss.com
T: +359 2 8613 700 T: +359 2 8619 700

This memorandum has been prepared solely for the purpose of general
information and is not a substitute for legal advice.

Therefore, WOLF THEISS accepts no responsibility if — in reliance on
the information contained in this memorandum - you act, or fail to act,
in any particular way.

If you would like to know more about the topics covered in this
memorandum or our services in general, please get in touch with your
usual WOLF THEISS contact or with:

Wolf Theiss
Atanas Dukov str. 29
BG - 1407 Sofia

www.wolftheiss.com

Oleg Temnikov
Senior Associate
oled.temnikov@wolftheiss.com

T: +359 2 8613 700
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